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TO ALL P ARTIES  :
DOCKETEU BY

Enclos e d ple a s e  find the  re com m e nda tion of Adm inis tra tive  La w J udge  Ma rc  S te m .
The  re comme nda tion ha s  be e n file d in the  form of a n Orde r on:

AMERICAN LONG LINES, INC. and
PAETEC COMMUNICATIONS, INC.

(MERGER)

Pursuant to A.A.C. R14-3-110(B), you may file exceptions to the recommendation of
the Administrative Law Judge by filing an original and ten (10) copies of the exceptions with
the Commission's Docket Control at the address listed below by 4:00 p.m. on or before:

OCTOBER 1, 2007

The  e nclose d is NO T a n orde r of the  Commis s ion, but a  re comme nda tion of the
Adminis tra tive  Law Judge  to the  Commissioners . Considera tion of this  matte r has te nta tive ly
been scheduled for the  Commission's  Working Session and Open Meeting to be  he ld on:

OCTOBER 23, 2007 and OCTOBER 24, 2007

For more information, you may contact Docket Control at (602)542-3477 or the Hearing
Division at (602)542-4250. For information about the Open Meeting, contact the Executive
Director's Office at (602) 542-3931 .
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BEFORE THE ARIZONA CORPORATION COMMISSION

MIKE GLEASON, Chairman
WILLIAM A. MUNDELL
JEFF HATCH-MILLER
KRISTIN K. MAYES
GARY PIERCE

DOCKET NO. T-03336A-05-0583
DOCKET NO. T-03663A-05-0853

IN THE MATTER OF THE APPLICATION
OF THE JOINT APPLICATION OF
AMERICAN LONG LINES, INC. AND
PAETEC COMMUNICATIONS, INC. FOR
APPROVAL OF A MERGER, AND FOR
CANCELLATION OF AMERICAN LONG
LINES, INC.'S CERTIFICATE OF
CONVENIENCE AND NECESSITY.

DECISION NO.

ORDER

Open Meeting
October 23 and 24, 2007
Phoenix, Arizona

BY THE COMMISSION:

* * * * * * * * * *
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16 Having considered the entire record herein and being fully advised in the premises,  the

17 Arizona Corporation Commission ("Commission") finds, concludes, and orders that:

1 8

19 1. On February 9, 1998, in Decision No. 60673, the Commission granted American Long

20 Lines, Inc. ("ALL") a Certificate of Convenience and Necessity ("Certificate") to provide resold

21 long-distance telecommunication services in the State of Arizona.

22 2. On Apr il 14,  2000,  in Decis ion No.  62458,  the Commission granted PAETEC

23 Communications, Inc. ("PAETEC") a Certificate to provide resold long-distance telecommunication

24 services in the State of Arizona.

25 On December 6, 2005, ALL and PAETEC (collectively "Applicants") filed with the

26 Commission an application which requested the Commission's approval of the merger of ALL with

27

28

FINDINGS OF FACT

m.
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DOCKET nos . T-03336A-05-0583 ET AL.

On J uly 30, 2007, the  Commis s ion's  Utilitie s  Divis ion ("S ta fF') file d a  Sta ff Re port in

CONCLUS IONS  OF LAW

1 PAETEC.1

2 4. W h ile  ALL a n d  P AE TE C  we re  b o th  wh o lly o wn e d  s u b s id ia rie s  o f P AE TE C

3 Corpora tion, the  Applica nts  continue d to ope ra te  s e pa ra te  s ys te ms . With the  me rge r of the  two

4 s ys te ms , P AETEC Corpora tion e limina te d ine fficie ncie s  be twe e n the  Applica nts  by cons olida ting

5 the ir adminis tra tive  and bus iness  ope ra tions  into a  s ingle  cohes ive  sys tem. The  Applicants  proposed

6 to me rge  ALL into P AETEC a nd to tra ns fe r ALL's  cus tome rs  to P AETEC.

7 5. The  Applica nts  furthe r re que s te d  tha t ALL's  Ce rtifica te  to  provide  re s o ld  long-

8 dis ta nce  te le communica tion s e rvice s  in  Arizona  a nd its  ta riffs  on file  with  the  Commis s ion be

9  ca nce lle d .

1 0 6 .

l l this  ma tte r.

12 7. In the  S ta ff Re port, S ta ff re porte d tha t a s  of De ce mbe r 31, 2005, ALL ce a s e d its

13 ope ra tions  in Arizona  a nd tra ns fe rre d its  13 Arizona  cus tome rs  to P AETEC. S ta ff note d tha t the

14 Applica nts  submitte d a  copy of the  writte n cus tome r notifica tion, tha t wa s  provide d to its  cus tome rs

15 a nd upon S ta ffs  re vie w of the  cus tome r notifica tion, de te rmine d tha t it me e ts  the  Commis s ion's

16 notice  re quire me nts . S ta ff be lie ve s  tha t the  tra ns a ction did not ha ve  a  ne ga tive  impa ct on the

17 customers  involved and tha t it did not nega tive ly impact the  competitive  na ture  of the  marke t.

18 8. S ta ff recommended the  Applicants ' applica tion be  approved without a  hearing.

1 9

20 1. Applica nts  a re  public s e rvice  corpora tions  within the  me a ning of Article  XV of the

21

22 2.

23 applica tion.

24 3.

The  Commis s ion  ha s  juris d iction  ove r Applica nts  a nd the  s ubje ct ma tte r of the

Approva l of the  applica tion is  in the  public inte re s t.

2 5

2 6

2 7

2 8

In J a nua ry 2005, ALL a nd P AETEC Corpora tion, the  pa re nt com pa ny of P AETEC, file d with the  Fe de ra l
Communications Commission ("FCC") an application to transfer control of ownership of ALL to PAETEC Corporation
by means of a  s tock acquisition. At tha t point, ALL and PAETEC were  both wholly owned subsidia rie s  of PAETEC
Corpora tion. On March 13, 2006, ALL and PAETEC provided notifica tion to the  Commission of the  clos ing of the
merger of ALL into PAETEC effective December 31, 2005 .
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f DOCKET nos . T-03336A-05-0583 ET AL.L

1

2 5.

The  ca nce lla tion of ALL's  Ce rtifica te  is  in the  public  inte re s t.

4

3 hearing.

6.

5 adopted.

S ta ffs  re c o m m e n d a t io n  in  F in d in g s  o f F a c t  No .  8  is  re a s o n a b le  a n d  s h o u ld  b e

6 ORDER

IT  IS  THE R E F O R E  O R DE R E D th a t  th e  a p p lic a t io n  o f Am e ric a n  Lo n g  Lin e s ,  In c .  a n d

8 P AE TE C  C o m m u n ic a tio n s ,  In c .  fo r a p p ro v a l o f th e  m e rg e r a s  d e s c rib e d  h e re in a b o v e  is  h e re b y

7

9 a pprove d.

10

11

IT IS  FURTHER ORDERED tha t the  Ce rtifica te  of Conve nie nce  a nd Ne ce s s ity of Am e rica n

Long Line s , Inc. is  he re by ca nce lle d.
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CHAIRMAN COMMISSIONER

COMMISSIONERCOMMISSIONER COMMISSIONER

IN WITNESS WHEREOF, 1, DEAN s. MILLER, Interim
Executive Director of the Arizona Corporation Commission,
have hereunto set my hand and caused the official seal of the
Commission to be affixed at the Capitol, in the City of Phoenix,
this day of , 2007.

DEAN s. MILLER
INTERIM EXECUTIVE DIRECTOR

DIS S ENT

DIS S ENT
MEsfdb

4 DECISION no.

DOCKET nos. T-03336A-05-0583 ET AL.
*

1 IT IS  FURTHER ORDERED tha t the  ta riffs  of Ame rica n Long Line s , Inc. on file  with the

2 Commission are  hereby cance lled.

3 IT IS  FURTHER ORDERED tha t this  De cis ion sha ll be come  e ffe ctive  imme dia te ly.

4 BY ORDER OF THE ARIZONA CORP ORATION COMMIS S ION.
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1

AMERICAN LONG LINES ,
COMMUNICATIONS, INC.

INC. a nd  P AETEC

\

DOCKETS NO.: T-03336A-05-0583 and T-03663A-05-0853

1 SERVICE LIST FOR:

2

3

4

5

6
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9

Amy Bellrose
PAETEC COMMUNICATIONS, INC.
One PAETEC Plaza
600 Wi1lowBrook Office Park
Fairport, NY 14450

10

Chris tophe r Ke e le y, Chie f Couns e l
Legal Division
ARIZONA CORPORATION COMMISSION
1200 West Washington Street
Phoenix, AZ 85007

11

12

Ernest G. Johnson, Director
Utilities  Divis ion
ARIZONA CORPORATION COMMISSION
1200 West Washington Street
Phoenix, AZ 85007
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